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STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 

Northern Illinois Gas Company d/b/a 
Nicor Gas Company (Tariffs filed April 29, : 
2008) 08-0363 

Proposed general increase in natural gas : 
rates. 

STAFF GROUP CROSS EXHIBIT 1 

STIPULATED DATA REQUEST RESPONSES 

The Staff witnesses of the Illinois Commerce Commission and Nicor Gas 

Company have stipulated that the following data request responses, attached hereto, 

should be entered into the evidentiary record in the instant rate case proceedings: 
- 

JMO 4.01 

JMO 12.01 

SK 6.05 

SK 7.02 

JF 2.01 

JF 3.06 EX. 1 

JF 4.04 

JF 12.04 

JF 13.03 

DLH 13.02 

DLH 33.01 

DLH 33.02 

MEM 9.01 

CB 4.02 Supp. 

CB 4.03 Supp. 

CB 4.04 Supp. 

CB 4.03 Supp. 

AG (DJE) 8.07 

DAS 2.06 

DAS 4.03 



DAS 7.19 

CNE 2.12 

CNE 3.01 

DAS 7.18 

NRC Staff 2.01 

NRC Staff 3.01 

WHEREFORE, Staff respectfully requests that the attached data requests be 

entered into evidence in this proceeding. 

November 19,2008 Respectfully submitted, 

JANIS VON QUALEN 
Office of General Counsel 
Illinois Commerce Commission 
527 East Capitol Avenue 
Springfield, IL 62701 
Phone: (21 7) 785-3402 
Fax: (21 7) 524-8928 
jvonqual@ icc.illinois.gov 

JANIS E. VON QUALEN 
JENNIFER LIN 

Counsel for the Staff of the Illinois 
Commerce Commission 

JENNIFER LIN 
Office of General Counsel 
Illinois Commerce Commission 
160 North LaSalle Street 
Suite C-800 
Chicago, IL 60601 
Phone: (312) 793-8183 
Fax: (312) 793-1556 
jlin@icc.illinois.gov 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

Il1.C.C. Docket No. 08-0363 
JMO Fourth Set of Data Requests 

JMO 4.01 Q. Provide actual versus budgeted capital expenditures by functional group for 
2005 through 2007 in the same format as the response to Staff's field audit 
oral data request 13 in the Company's last rate case (Docket No. 04-0779). 

JMO 4.01 A. See attached Exhibit I 

Wiirzess: James M. Gorenz 

NRC 001240 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1II.C.C. Docket No. 08-0363 
JMO Twelfth Set of Data Requests 

JMO 12.01 Q. Does the Company agree that it provided the attached narrative responses and 
FA Oral 13 Exhibit 1 in response to Staff field audit oral data requests in 
Docket No. 04-0779? 

JMO 12.01 A. Yes. In response to FA Oral data request 13 Exhibit 1, the Company provided 
its forecast of capital expenditures for 2004 of $18 1.3 million which consists 
of three months of actual data and nine months of forecasted data. The 
Company’s budgeted 2004 capital expenditures were $165.2 million as noted 
on line 283 of the Surrebuttal Testimony of Rocco J. DAlessandro, Nicor Gas 
Exhibit 37.0. 

Wit;itness: James M. Gorenz, 



FOLEY 
February 8,2005 

VIA E-MAIL AND FIRST CLASS MAIL 

FOLEY & U R D N E R  U P  
ATTORNEYS A 7  U W  
321 NORTH CLARK STREET 
SUITE 2800 
CHICAGO, IL 60610.4764 
312.832.4500 TEL 
312.832.4700 FAX 
www.foley.com 

WRITER'S DIRECT LINE 
312.832.4920 
irnccaffrey@foley.com EMAIL 

CLIENT/MATTER NUMBER 
459420-0106 

Carmen L. Fosco 
Atty. Office of the General Counsel 
Illinois Commerce Commission 
160 N. LaSalle St., Suite C-800 
Chicago, IL 60601-3104 

Re: Nicor Gas Responses to ICC Staff Field Audit Questions 

Dear Carmen: 

This letter transmits Nicor Gas' responses to oral data requests made by Tom 
Griffin during Staff's Field Audit from January 25-28, 2005. Please see the attached narrative 
responses to data requests n u m h  1 through 4 and 6 through 13 and accompanying Exhibits. 
Oral data request number 5 will be provided later this week 

JWhWkdc 

cc: Neil Maloney 
Tom Griffin 
John Feeley 
John Reichart 
Carla Scarsella 
Cheri Harden 

/ 
John W. McCafky 

BRUSSELS LGSRNGELES DRMNW SRN FPANCISOO TOW0 
CHICAOO MADISON SACRAMENTO SILICON VALLEY 
DETROIT MILWAUKEE SAN DIE00 TALUHASSE 
JACKSOWILLE NEW VOW SAN DIEGOIDEL MAR TAMPA 

http://www.foley.com
mailto:irnccaffrey@foley.com
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to Illinois Commerce Commission 

ICC Docket No. 08-0363 
SK Sixth Set of Data Requests 

SK 6.05 Q. For each company iii Dr. Makholni’s gas sample, please provide the 
following: 
a. identify o f  all regulatory rate adjustment or expense recovery 

mechanisms (e& tariff mechanisms similar to the Company’s 
proposed VBA, UEA, CUA or QIP, weather normalization rate 
design, etc.) the sample company has in place; 
the date each mechanism became effective; 
the percentage of the sample company’s revenue each mechanism 
c.omposes; and 
the adjustment to the authorized rate of return on common equity 
or rate base, as applicable, the regulatory coinmission imposed for 
each approved mechanism. 

b. 
c. 

d. 

A. a) The following table includes the rate adjustment and expense 
recovery mechanisms identified in our investigation: 

Company State Mechanism Date Effective 
Avista C o p  WA Decoupling Rate Adjustment 2/1/2008 
Piedmont Nat Gas TN Weather Normalization 11/1/2003 
Vectren Corp. IN Gas Cost Adjustment 10/1/2008 
Vectren Corp. IN Normal Temperature 2/14/2008 

b) 

c) 

Refer to the above table for effective dates. 

We have not performed this analysis as it is beyond the scope of 
Dr. Makholm’s testimony. 

In reviewing the relevant orders issued by the Commissions in 
each rate case, we fmd that no adjustments have been made to any 
authorized returns on equity that resulted from the approval of the 
mechanisms listed above. 

d) 

Wi‘itrzess: Jeff D. Makholm, P1i.D. 

NRC 009104 
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Northern Jllinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1II.C.C. Docket No. 08-0363 
SK Seventh Set of Data Requests 

SK 7.02 Q. Mathematically demonstrate how faster growth in productivity results in 
higher growth in earnings. (Nicor Gas Ex. 25.0, p. 12) Further, define all 
variables used in that mathematical demonstration. Finally, illustrate the 
mathematical demonstration with a numerical example and speci& all 
assumptions used. 

SK 7.02 A. Please see attached Exhibit 1. 

Witness: Jeff D. Makholm, Ph.D. 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1ILC.C. Docket No. 08-0363 
JF First Set of Data Requests 

JF 2.01 Q .  Regarding the Lead/Lag study discussed in the Direct Testimony of Michael J 
Adams, during the time between the date of service rendered by the Company 
and the date payment is received fiom customers and such funds are available 
to the Company, to what accounts do the monetary values of amounts due to 
the Company get recorded. 

JF 2.01 A. Monetary amounts are recorded to prime account 142, customer accounts 
receivable. 

Witness: James M. Gorenz 

NRC 001239 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1II.C.C. Docket No. 08-0363 
JF Third Set of Data Requests 

NRC 003372 

JF 3.06 Q. Please provide copies of the following reports from Moody’s Investment 
Survey: 

1.  June 12,2008 Credit Opinion for Northern Illinois Gas Company 

2. June 12,2008 Credit Opinion for Nicor Inc. 

3. May 4, 2007 Liquidity Risk Assessment for Nicor Inc. 

In addition, please provide any draft reports and copies of communications 
between the Companies (Le., Nicor Inc. and Nicor Gas) and Moody’s 
concerning the reports (or summaries if communications were orai). 

JF 3.06 A. 1. See attached Exhibit 1 for the June 12,2008 Credit Opinion for Northern 
Illinois Gas Company 

2. See attached Exhibit 2 for the June 12,2008 Credit Opinion for Nicor Inc. 

3. See attached Exhibit 3 for the May 4, 2007 Liquidity Risk Assessment for 
Nicor Inc. 

See attached Exhibit 4 for draft reports and copies of communications 
betwecn the Companies (is., Nicor Inc. and Nicor Gas) and Moody’s 
concerning the reports. 

Witness: Douglas M. Ruschau 



Northem Illinois Gas Company 

Credit Opinion: Northern Illinois Gas Company 

Northern Illinois Gas Company 

United States 

Rittings 

Category 
Outlook 
Issuer Rating 
First Mortgage Bonds 
Senior Secured Shelf 
Commercial Paper 
Parent: Nicor Inc 
OuUook 
Preferred Stock 
Commercial Paper 

contacts 

Analyst 
Mihoko ManabelNew York 
William L. Hess/New York 

Opinion 

Corporate Proflle 

MooWs Rating 
Stable 

A2 
A1 

Stable 
Baa2 

P-2 

Phone 
212.553.1942 
212.553.3837 

3F 3.& 

Credlt Opinion ~ y 1 6 ; 5  
txlk:bk I 

Global Credlt Research 

12 JUN 2008 

Northern Illinois Gas Company (Niwr Gas, A2 issuer rating) is a regulated natural gas bcal distribuhon mmpany 
(LDC) subsidiary of Nimr Inc. (Niwr. Prime-2 commercia. paper rating). It is the largest LDC in Illinois, serving 2.2 
million customers outside of Chicago. Nlcor Gas owns and operates eight underground natural gas storage 
facilities with capacily of 150 billion cublc feet. the largest 'n Moody's LDC pear group. The u t i l i  ako operates the 
Chicago Hub. which provides natdral gas storage and transmission-relaled services to third parties. 

Nimr Gas is the flagship subsidiary of Nimr Inc.. conbibuting a little over 60% of ils parenrs operating income. The 
rernainoer 's made up by retail and -&olesale energy services and Tropical Shipping a mntainerized shipping 
business. Please refer to Moody's Creo;t Opinion on Nimr Inc. lor further discussion. 

Recent Events 

In April 2008. Nicor Gas filed for a base rate increase of $140 million, aboR a 30% rise in residential rates. The 
filing inchdes proposals for rate mechanisms that adjust with changes in bad debt expense and wsl of gas used in 
operations, a volume balancing rider (a dewupling mechanlsrn), and a main replacement rider. An order is 
expected around March 2009. The wrnpany intends for the rate increase to offset rising operating and 
maintenance msls due to higher natural gas prices. benefil mts, and system reinvestment. 

Rating Rationals 

Nimr Gas's rating reflects its low business risk as a rate-regulated natural gas distributor. Niwr Gas's A2 issuer 
rating (vs. A3 median rating for the LDC peer group and indicate0 rating aceording to Moody's LDC rating 
metnocblogy) is supported by its above-average business position as one of the largest LDCs in the U.S.. strategic 
bca&n at the crossroads of eignl major interstate plpelines, and ownership of a large market-area underground 
gas storage system. N wr Gas has wrnpeti1;ve rates dJe to ts excellent access lo gas supply and profits tmm the 

NRC 003373 
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Northern Illinois G a s  Campany 

Chicago Hub. The company is conservatively managed. However. Nicor Gas operates in a mature service territoty, 
where topiine margins trends are flat and profitabilii is under pressure, and where the regulatory environment has 
been challenging for utilities generally. 

Rating Dr ivm 

Moody's rates Nimr Gas according to its rating LDC rating methodology. The key rating factors currently 
inf!uencirg Nimr Gas's rating and stab4e outlook aw. 

Factor 1: Sustainable Profitabiiity 

Nimr Gas's last rate increase.in 2006 helped to arrest declining profitability in 2006. and returnan-equity (ROE) 
ratios have impmved overthe past three years. The three-year average (200SlQOBLTM) ROE was 9.1% 
(mapping to an A in the Moody's methodology) on a reported basis, 4.6% (mapping to Ba) after Moody's standard 
adjustments. 

The primary dfierence between the twa ratios is Moody's adjustment of inventoty recorded on a LIFO cost tesis to 
FIFO value. Adjusting inventory to a FIFO basis results in a significant revaluatnn of the company's assets and 
equity (40% over the reported amount), which lowers its adjJsted return and leverage ratios. Niwr Gas's LiFO 
revaluation reserve was $416 million at year-end 2007, reflecting hmh gas prices and the old vintage of its UFO 
layers. 

Among Nicor Gas's LDC peers, the company is uniquely affected, given the size of its gas in storage and rising 
natural gas prices. Nimr Gas recovers the cost of gas through the Purchased Gas Adjustment (PGA) in its rates. 

Factor 2 Regulatory Support 

Nicor Gas maps to a Baa in this category. as its rate design exposes tlw company to a degree of gas price 
volatility and volume declines from weather and energy efficiency. 

The Illinois Commerce Commission (ICC) issued a final order on Nimr Gas's last rate case in 3/06. Nimr Gas was 
granted a $30 million net revenue increase. roughly a third of about $So million it had requested. 

The rates expose Nimr Gas's earnings to the price of naturd gas, because certain costs related to mmpany-use 
gas (mostly related to the operation of its large storage facilities) that used to be passed through in the PGA were 
shifted into base rates. If gas prices exceed the $7.50/md (vs. $7.85 average gas cost per m d  sold between 2005 
and 2007) assumed in its rates. those costs will be higher, reducing earnings. 

Bad Debt Expense. The most significant of Nicor Gas's gas primsensitive costs is bad debt expense. Bad debt 
expense has increased with gas prices and has driven up operating costs in recent years. About $38 million of bad 
debt expense is incorporated in the current base rates. Actual bad debt expense was $52 million in 2007. If gas 
prices are sustained above $7.50/md assumed in the base rates, the wmpany's bad debt expense may exceed 
the amounts allowed for in its rates, lowering its earnings. The iCC has rejected bad debt expense trackers in the 
past. and it remains to be seen whether the Commissionwlll approve Nicor Gas's proposal for one in the next rate 
order. 

Weather Sensitivity. Nicor Gas's operating income has been negatively impacted from weather that has been 
PWsistenUy warmer than normal. The current rates put about 50% of the revenues into fixed customer charges 
versus volumetric fees. The company's rate filing proposes increasing the fixed charge component to roughlv 75%. 
which would reduce revenue sensitivity to volume declines related to weather. 

The ICC has not granted weather normalization clauses for utilities in its jurisdiction. Nicor offsets a portion of the 
utilib's weather-related margin loss through a fixed bill plan offered by Nlmr Solutions, a noreutility affiliate. The 
Plan leveliies a customer's bas bill over equal monthly payments, levelizing Niwr's recdpts as well. 

Volume Erosion. In its rate filing Nimr Gas proposed a volume balance account, a decoupling mechanism that 
provides for a monthly We-up to volumes implied in base rates. Decoupling mechanisms seek to address the 
industry-wide pmblem of margin erosion from declining throughput due to energy efficiencies and consumer 
conservation. 

Factor 3: Ring-Fencing 

NRC 003374 
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Northern Illinois Gas Company 

Wth an A under this fador. Nicor Gas is subiect to regulation an es that help to protect the 
ut i l i i s  credit quality. The wmpany is subjeci to the d e s  of the ICC ainceming I money pool agreements the 
company has with its non-utility affiliates. These rules allow the utility to commingle funds on an arms'-length bask 
with non-utili affiliates under a number of limitations. The utility is prohibited from making loans to the parent 
oreater than the lattefs available external credit caDacitv. with that rule's intent to Drevent the utility from makinQ 
ioans to an over-leveraged affiliate. N.mr Gas is restrict& from making loans to &e money pool i f i t  has any 
ohtanaing short-lerm bormwngs, wiul the implication that the utility must use its excess liquidity to repay its own 
debt first before supporting an affiliate. Illinois state law also limits an UtiliVs ability to pay dividends only to the 
extent of its retained earnings balance. 

Nicoh non-utility affiliates have been seif-funding, so thal the parent has used cash upstreamed from Nicor Gas 
primarily to support its external shareholder dividends. 

Factor 4: Financial Strength & Flexibility 

The three-year average key financial metria of Nicor Gas map to an A overall. EBlT (earnings before interest and 
taxes)/interest averaged 2.7 times for the three years ended Marcn 2008. RCF (retained cash fbw)/debt has 
climbed mnsistenlty over the past three years and averaged 17.5%. 

Profitability is the key financial challenge for Nicor. It remains to be seen what, if any, rate relief the company will 
receive in its ongoing rate case. Without a rate increase, topline margins (revenue minus pass-through gas cos% 
and revenue taxes) are likely to remain flat due to the volume dedines and nominal organic growth. Tne most 
significant variable is the price of natura, gas, which affects storage related company-use gas wsts that are 
induded In operating and maintenance expense. Payroll and beneft wsts continue to pressure profitability. 

Niwr Gas has much more gas storage capacity than its peers, ano this has implications on its leverage and 
liquidity. The storage in]ection-withdrawal cycle and tne severity of the local winter weather lead to a more 
pronouncad seasonal fluctuation in the cash flow ana snort-term debt of N m r  Gas compared to most of its peers 

Leverage is not a concern, with yearend deDUcapital at about 50% on a reported basis, about 40% on a Moody's 
adjusted basis (mosUy reflecting the LIFO adjustment). Moody's notes that Nicor Gas has a December fiscal year- 
end when seasonal borrowings are at their peak. Moody's notes that some LDCs have September yearends, and 
peers are cornpared at a consistent timeframe. Nicor Gas's debt metrim are generally several peroentage pOrnk 
better at end of September. The company  typical,^ nas little or no short-term debt at the seasonal b w  in the June 
qmrter. Short-term debt totaled $369 million at December 31,2007. but the 2007 quarterly average was $153 
million. 

Off-Balance Shset Rlsk 

Nimr Gas has a fully funded pension plan. This implies that cash flow is not dlverted to fund shortfalls and entails 
no adjustment for dated debt according to Moody's standard adjustments. 

Nicor Gas has long-standing contingent liabilities relating to alleged improprieties in the utility's performanebased 
rates (PBR) program that was terminated as of 2003. The most significant remaining contingency is the ICC's 
investigation into the matter, in which various parties have sought refunds to customers in a range from $1 08 to 
$190 millin. 

Liquidity Protile 

Niwr Gas has adequate liquidity for its normal near-term needs. Our assessment of the company's liquidky as 
adequate is subject lo its obtalnlng the supplemental $400 million facilty described below. 

The mmpany in 2007 generated about $200 mi lion In cash flow from operations. Capital expendilures in this 
decade have been dose to maintenance levels of about $160 million. me company was in a negative free cash 
flow positon after $70 million dividends. Nicor Gas's negative free cash flow will deepen in the coming twelve 
months due to an increase in capwi expendiires ($225 million budgeted in 2008. highest in recent memory) 
primari y to accelerate the replacement of cast iron and copper mains and investment in sforage-related facilities. 

Nicor Gas nas full a c c w  to the $600 million five-year credit facility that fi shares with Nimr Inc. The facillty expires 
in 201 0 and backstops mmmerclal paper programs at the u t i l i  as well as at tne parent. The fadlity has a 70% 
oebvcapital covenant, which both borrowers comfortably meet. Nicor Gas also has a 210-day committed $400 
million credit f a c i l i  in place between Octooer and May that it renws every year, for any add~onal needs it may 

I NRC 003375 
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Northem Illinois Gas Company 

have during the peak winter months. 

Upcoming debt maturities should be manageable for the wmpany, with $75 million wming due on August 15, 
2008 and $50 million On February 1,2009. 

Rating Outlook 

The stable outlook takes Into account rising costs and the inaeased capital program at Niwr Gas over the next 12 
to 18 months and any related weakening in the company's aedt metrics, as long as it is temporary. Any rate 
changes fmm the ongoing rate case will not be fully reflected in Niwr Gas's financial performance until fiscal 2010. 
The stable outlook assumes a benign outwme in Niwr Gas's rate case and a credit-neutral resolution to the PBR 
proceedings. 

What Could Change the Rating - Up 

An upgrade is unlikely in the foreseeable future, based on Niwr Gas's uurent performance and rate filing. An 
upgrade would be considered if the utility sustains EBiTflnterest above the 5 times range and RCFIdebl above 
20%. 

What Could Change the Rating -Down 

The credit rating would be negatively impacted if Niwr Gas receives an unfavorable rate order and EBlT/lnterest is 
sustained in the low 2 times range and RCF/debt in the low teens. An adverse outcome in the PBR case that 
impairs Niwr's Mi quality may also prompt a downgrade. 

Rating Factors 

Northern Illinois Gas Company 

@Copyright 2008, Moody's Investors Service, Inc. and/or its licensors including Moody's Assurance Company, lnc. 
(together, "MOODY'S"). All rights reserved. 

NRC 003376 
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Northern Illinois Gas Company 3 P  3.0b- 
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information contained herein is obtain& by MOODY'S from saumes believed by It to be aicurate and reliable. Because ofthe 
possibility of human or mechanical e m r  as well as other factors. however, Such information is pmvided "as is" wlthout warranty 
of any kind and MOODY'S, in particular. makes no representation or warranty, express or implied, as to the accuracy, timeline5S. 
completeness, merchantability or ntness for any partlcular putpose of any such information. Under no clrcumstarces shall 
MOODY'S have any liability tc any person or entity for (a) any 10% or damage in whole or in part caused by, resulting from, or 
elating to, any error (negligent or otherwise) or other circumstance OT contingency within or outslde the control of MOODY'S or 
any of its directors. officers. employees or agents in connection with the procurement, Collection, compilation, analysis. 
interpretatlon, communlcatlon. pUbIICatlon or delivery of any Such information, or (b) any dlrect, indirect, Special, Consequential, 
compensatory or incidental damages whatsoever (including wlthout limitation, lost profits), even if MOODY'S is advlsed in 
advance of the passlbility of Such damages. resulting from the use of or inabiilty to use, any such information. The credit ratings 
and financial repamng analysis observations, if any, constituting part of the information Contained herein are, and must be 
canstred sale y as. statements of opt" on and not xatements of fact or recommenoatms to purthase. 5eli or ho o any 
secdrites NO W A R R W ,  EXPRESS OR IMPLIED, AS TO TrlE A C C L U C Y .  TIMELINESS. COMPLETENESS MERCHANTABILTTY OR 
FITNESS FOR ANY PARTICULAR PURPOSE OF AhY S L t i  PATING OR OThER OPlNlOh OR INFORMATION IS GWEN OR MADE BY 
MOODY'S I N  ANY FORM OR MANNER WHATSOEVER. Each rating or Other Opinion must be weighed solely as one factor in any 
investment decision made by or on behar of any user of the informatlan contained herein, and each such user must aCCoFdingly 
make its own study and evaiuation of each security and of each issuer and guarantor of, and each provider of credit support for, 
each security that it may consider purchasing, holding or Sliing. 

MOODY'S hereby discioses that mast issuers of deht securities (including corporate and munlcipai bonds, debentures, nee5 and 
Commercial paper) and preferred stock rated by MOODYS have, prior to assignment O f  any rating, agreed to pay to MOODY'S for 
appraisal and rating services rendered by it fees ranging from 01,500 to approximately $2,400,000. MDOdy'S Corporation (MCO) 
and its wholly-owned credit rating agency subsidiary, Moody's Investors Service (MIS), also maintain poiicia and procedures to 
address the independence of MISS ratlngs and rating processes. Informatlon regarding certain affiliations that may exlst 
between d i m o r s  of MCO and rated entlties, and between entitles who hold ratings fmm MIS and have also pubiiciy reported to 
the SEC an ownership Interest in MCO of more than 5%, is posted annually on Moody's website at www.moodvs.com under the 
heading "Shareholder Relations - Corporate Governance - Director and Shareholder Affiliation Policy.'* 

NRC 003377 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illnois Commerce Commission 

1II.C.C. Docket No. 08-0363 
JF Fourth Set of Data Requests 

JF 4.04 Q. Please provide the monthly balances recorded to prime account 142. Customer 
Accounts Receivable for each month from 2004 through 2009. Provide the 
data in Excel format. 

JF 4.04 A. Please see attached Exhibit 1. 

Witness: James M. Goreiiz 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1Il.C.C. Docket No. 08-0363 
JF Twelfth Set of Data Requests 

JF 12.04 

JF 12.04 

Witness: 

Q. Please provide the current interest rate on short-term debt for July, August, and 
September 2008. 

A. Jdy  - 2.3035% 
August - 2.127% 
September - 2.509% 

Douglas M. Ruschau 

NRC 008576 



08-0363 
Staff Group Cross Exhibit 1 

JF 13.03 



Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1Il.C.C. Docket No. 08-0363 
JF Thirteenth Set of Data Requests 

JF 13.03 Q. Does Mr. Ruschau agree that cash working capital was not included in rate 
base in the Company’s last three rate cases? 

JF 13.03 A. Yes. 

Witness: Douglas M .  Ruschau 
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Northern Illinois Gas Citmpany d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1II.C.C. Docket No. 08-0363 
DLH Thirteenth Set of Data Requests 

DLH 13.02 Q, 

Referring to the Company’s Exhibit 11 of the Company’s response to Staff data 
request DLH-7.08 

a) Provide the amount of “ICU Plan” included in Schedules B-1 and C-1, by line 
and coluinn reference; and 

b) If the amount in a) is greater than zero, provide a copy of the ICU Plan and all 
supporting calculations, workpapers, and assumptions for each amount in a) 
above. 

DLH 13.02 A. 

a) The 2009 ICU Plan expense amount of $325,100 is included in Schedule C-1, 
line 16, columns D, F and H. 

b) Please see Exhibit I for a copy of the ICU plan and Exhibit 2 for workpapers 
and assumptions related to the ICU plan. 

Witness: Rebecca C. Bacidore 

NRC 002905 
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NI-GAS INCENTIVE COMPENSATION PLAN 
(As Amended and Restated Effective 

as of January 1, 1 986)  

Mayer, Brown & Platt 
Chicago I 
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NORTHERN ILLINOIS GAS COMPANY 

Certificate 

I, Donald W. Lohrentz , Vice Pres idenc .  Secretarv  6 Treasurer 
of NORTHERN ILLINOIS GAS COMPANY, havinq i n  my custody and 
possession the corporate records and seal of said corporation, do 
hereby cert i fy  that attached hereto is a true and correct copy of 
NI-GAS INCENTIVE COMPENSATION PLAN, as currently i n  e f fect .  

WITNESS ray hand and the corporate seal  of said Corporation 
t h i s  day of January , 19ea. 

I (Seal) 

NRC 002907 
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NI-GAS INCENTIVE COMPENSATION PLAN 
(As Amended and Restated Effective 

as of Januarv 1, 1986) 

SECTION 1 

General 

1.1. yistorv a nd Purpose. Effective as of April 26, 1968, 
Northern Illinois Gas Company (the "company") established the 
Incentive Compensation Plan (the "plan") to give its officers and 
managerial employes, and the officers and managerial employes of 
its subsidiaries (as defined below) that adopt the plan, an 
increased incentive to outstanding performance, to reward such 
performance, and to attract and retain highly qualified persons 
as officers and managerial employes. The following provisions 
constitute an amendment, restatement and continuation of the plan 
as in effect immediately prior to January 1, 1986, the "effective 
date" of the plan as set forth herein. On and after the 
effective date, the plan shall be known as NI-Gas Incentive 
Compensation Plan. 

the plan, the term nsubsidiary" means any corporation, 50 percent 
of the voting stock of which is directly or indirectly owned by 
the company. The company, and any subsidiary which, with the 
consent of the company, adopt the plan are sometimes referred to 
below collectively as the "employerss' and individually as an 
"smployer". .For purposes of the plan, the term  affiliate" means 
NICOR Inc. ("NICOR") and any other corporation, 50 percent of the 
voting stook of which is directly or indirectly owned by WICOR. 

1.3. Plan Administration, Source of Benefit Pavlaents. The 
authority to control and manage the operation and administration 
of the plan shall be vested in the Officer Compensation Committee 
of the Board of Directors of the company (the ltcommittee") whose 
decisions on all matters regarding the plan shall be final. 
Notwithstanding any other provision of the Plan, the committee 
may condition payment of any benefit on the committee's receipt 
of 6Uch information as it determines to be necessary to ascertain 
eligibility for the payment. The conmittee, by unanimous action, 
may employ agents and delegate to them, in writing, such powers 
as the committee considers desirable. The amount of any benefit 
payable under the plan shall be paid from the general funds of 
the employer with respect to whose employe or former employe the 
benefit is payable. If a participant has been employed by more 
than one employer, the portion payable by each such employer 
shall be allocated in a reasonable manner, as determined by the 
committee in its sole discretion. 

1.2. EmDlovers. Subsidiaries, Affiliates. For purposes of 

NRC 002909 
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1. ADDlicable Law. The plan shall be construed and 
administered in accordance with the laws of the state of Illinois 
to the extent that they are not preempted by the laws of the 
United States of America. 

1.5. Gender and Number. Where the context admits, words in 
any gender shall include any other gender, words in the singular 
shall include the plural, and words in the plural shall include 
the singular. 

SECTION 2 

ParticiDation 

2.1. particbants. For any calendar year, an individual 
who is an officer or management employe of an employer shall be 
awarded such "share units," if any, as is recommended by the 
Officer Compensation Committee of the Board of Directors of that 
employer, and approved by the Board of Directors (excluding 
directors who are plan participants) of that employer. A n  
individual shall be considered a participant in the plan upon his 
award of share units. 

2.2. urn it on Awards. Notwithstanding the provisions of 
subsection 2.1, share units shall not be awarded for any calendar 
year: 

(a) to .the extent that the dividend equivalents (as defined 
in Section 3) payable for that year, with respect to 
all share units awardvrd for that year, would exceed 1/2 
percent of consolidated retained earnings (as defined 
in subsection 4.1) for that year; 

(b) to the extent that the sum of: 

(i) the dividend equivalents payable for that year 
with respect to all share units awarded for that 
year, and all other share units outstanding at 
the end of that year: and 

the amount distributed from participants' 
deferred cozpensation accounts (as described in 
subsection 4.1) for the prior calendar year: 

(ii) 

would exceed 2-1/2 perceRt of the consolidated retained 
earnings for the year for which the award was made; and 

to the extent that the dividend equivalents payable for 
that year with respect to all share units held by any 

(c) 

-2- 

I 

NRC 002910 



DLH 13.02 
Exhibit 1 

Page 6 o f  I 1  

participant (including outstanding share units awarded 
prior to tnat year) would exceed 25 percent of his 
annual salary for that year from the employers and 
subsidiaries. . I 

2.3. Cancellation of Share Units'. All of a participant's 
share units shall be cancelled, and shall no longer be considered 
to be outstanding, on the earlier t o  occur of: 

(a) the date on which the participant engages in any 
business or activity which is competitive with or has 
an adverse effect on the business of an employer or 
affiliate: or 

the later to occur of the death of the participant or 
the death of the participant's spouse. 

(b) 

For purposes of the plan, a participant's spouse is the individ- 
ual to whom he has been lawfully married for at least one year 
upon the earlier to occur of the participant's retirement or the 
participant's death, provided that, for purposes of the plan, an 
individual shall be considered a participant's spouse only if she 
was a member of the participant's household on the date of the 
participant's death. 

SECTION 3 

Dividend E a u  ivalents 

At the time NICOR declares a dividend with respect to its 
common stock, there shall be paid, with respect to each share 
unit outstanding on the record date for the dividend, a ndividend 
equivalent" equal to the amount of such dividend payable with 
respect to a share of common stock of NICOR. 
equivalents shall be paid as soon as practicable after the 
applicable dividend has been declared. 
alive, dividend equivalents as to share units awarded to him 
shall be payable to him and, after his death, shall be payable to 
his spouse; provided, however, that no dividend equivalents shall 
be paid to a spouse if she is married on the record date for that 
dividend. 
Section 3, no dividend equivalents shall be payable with respect 
to a participant after the participant has incurred a termination 
date described in paragraph 4.6(c) or (d). 

Such dividend 

while a participant is 

Notwithstanding the foregoing provisions of this 

-3- 
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SECTION 4 

Deferred ComDensation 

4.1. Deferred Conmensation Account. Subject to the 
provisions of the plan, the cornittee (or its delegate) shall 
maintain a deferred cornpensatJon account for the benefit of each 
participant under the plan. 
deferred compensation account, the committee (or its delegate) 
shall: 

With respect to eaoh participant's 

as of the last day of each calendar year, credit to the 
participant's deferred compensation account an amount 
equal to the net increase, if any, in the consolidated 
retained earnings per share for that year, multiplied 
by the number of share units held by the participant as 
of the last day of that year, after all awards for that 
year have been made; 

as of the last day of each calendar year, charge to the 
participant's deferred compensation account an amount 
equal to the net decrease, if any, in the consolidated 
retained earnings per share for that year, multiplied 
by the number of share units held by the participant as 
of the last day of that year, after all awards for that 
year have been made: 

as of the last day of each calendar year, and 
immediately prior to any distribution to the 
participant in accordance with subsection 4.4, credit 
or charge, as the case nay be, to the participant's 
deferred compensatior. account, the earnings or losses 
for the year deemed to be attributable to the invest- 
ment of the participant's deferred compensation account 
for that year (as described in subsection 4.2); and 

immediately following any distribution to the 
participant in accordance with subsection 4.4, charge 
to the participant's deferred compensation account the 
amount distributed for that year in accordance with 
that subsection. 

No adjustment shall be made to a participant's deferred compensa- 
tion account for any calendar year in accordance with paragraphs 
(a) and (b) next above if either: (i) during the year, the 
participant engages in any business which is competitive with or 
has an adverse effect on the business of an employer or 
affiliate; or (ii) the participant is not continuously employed 
by an employer for the entire year. 
the net increase or decrease in the consolidated retained 

For purposes of the plan, 

-4- 

NRC 002912 



DLH 13.02 
Exhibit 1 

Page 8 of 1 I 

earnings per share for any calendar year shall equal the increase 
or decrease, respectively, in the consolidated retained earnings 
per share for that year compared with the consolidated retained 
earnings per share for the prior calendar year. For purposes of 
the plan, the consolidated retained earnings per share for any 
calendar year shall equal the consolidated retained earnings per 
share of NICOR common stock stated in NICOR's annual report to 
stockholders for that year. The committee, in its sole 
discretion, may modify the adjustments described in paragraphs 
(a) and (b) next above, with respect to any participant, to 
reflect the relationship of events or transactions to the efforts 
and performance of the participant. 

4.2 .  stment of Deferred CoaDensation Ac count. A m e  
participant (or, in the event of his death, his beneficiary) on 
whose behalf a deferred compensation account is maintained shall 
have the right, at such time and in such manner as the committee 
decides, to elect the phantom investment of the balance of such 
account. The phantom investments available for selection by the 
participant may be limited by the committee. 
losses deemed to be attributable to investment of a participant's 
deferred compensation account for any year shall be the earnings 
and losses that would have been yielded if the participant's 
deferred compensation account had been invested in the phantom 
investments selected by the pa.rticipant for the year, and if all 
expenses that would be incurred in connection with such 
investment had been charged to that account. 
shall require any employer to segregate or invest any assets to 
reflect the investment election of a participant's deferred 
compensation account. 

4 . 3 .  El iaibilitv for Deferred ComDensation Benefits. 
Eligibility for deferred compensation benefits shall be subject 
to the following: 

The earnings and 

Nothing in the plan 

(a) If a participant's termination date occurs under para- 
graph 4.6(a)  or (b), his entire deferred compensation 
account shall be payable to him or, in the event of his 
death, to his beneficiary (as defined in subsection 
4 . 7 ) ,  in accordance with subsections 4 . 4  and 4.5. 

paragraph 4 .6 (c ) ,  the portion of the participant's 
deferred compensation account, if any, attributable to 
share units credited for the sixth calendar year prior 
to the calendar year in which the participant's 
termination date occurs, .and attributable to share 
units credited for calendar years prior to such sixth 
year, shall be payable to him or, in the event of his 
death, to his beneficiary, in accordance with 

(b) If a participant's termination date occurs under 

-5- 
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subsections 4.4 and 4.5, and the remaining portion of 
his deferred compensation account shall be forfeited. 

If a participant's termination date occurs under 
paragraph 4 . 6 ( 6 ) ,  the participant's deferred 
compensation account shall be forfeited. 

No unpaid deferred compensatj.on benefits shall be 
payable to or on account of a participant after the 
date, if any, on which the participant engages in any 
business or activity which is competitive with or has 
an adverse effect on the business of an employer or 
affiliate, regardless of whether the benefits were 
otherwise payable before or after such date. 

4.4. Tim e of P ament of Deferred Comr, ensation Benefits. 
Participant's deferred compensation account shall be paid at such 
time as the committee, in its sole discretion, after consulting 
with the recipient, shall decide, subject to the following: 

If a participant's termination date occurs under 
paragraph 4.6(a), payment shall commence not later than 
the earlier of the tenth anniversary of his termination 
date or the date on which he attains age 70-1/2 years; 
provided that if the participant dies after he retires 
but before payment of his deferred compensation account 
has commenced, payment shall commence no later than 
twelve months after the date of the participant's 
deabh . 
If a participapt's termination date occurs under 
paragraph 4.6(b), payment of his deferred compensation 
account shall commence no later than twelve months 
after the date of his death. 

If a participant's termination date occurs under 
paragraph 4.6(c), payment shall commence no later than 
twelve months after the date the participant attains 
age 65 years or, if earlier, the date the participant 
dies. 

(a) 

(b) 

- 
( c )  

4.5. Form of Pavment. A participant's deferred compensation 
account shall be paid in one of the following forms, as selected 
by the committee in its sole discretion, after consulting with 
the participant: 

(a) payment in a lump sum; 

(b) payment in ten or fewer annual installments, where the 
amount of each installment shall be determined by 

-6-  
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dividing the balance in the participant's deferred 
compensation account by the number of years remaining 
in the installment period; or 

carrier with the participant's deferred compensation 
account balance. 

(c) distribution of an annuity purchased from an insurance 

4.6. Termin ation Date. A participant's %ermination date" 
is the date on which his employment with the employers and 
affiliates is terminated becauEe of the first to occur of the 
following: 

Retirement. The participant's retirement, including 
disability retirement. 

w. The participant+s death. 
Resicination or Di smiscal. 
or is dismissed for reasons other than cause, from the 
employ of the employers and affiliates before 
retirement in accordance with paragraph (a) next above. 

pismissal for Causa. The participant is dismissed 
for cause from the employ of the employers and 
affiliates. 
dismissal has been for cause shall be made by the 
committee in its sole discretion. 

The participant resigns, 

Determination of whether a participant's 

4.7. Desian ation of BeneficiqXy . Each participant, from 
time to time, by signing a form furnished by the Committee, may 
designate any legal or natural person or persons (who may be 
designated contingently or successively) to whom his deferred 
compensation benefits are to be paid if he dies before he 
receives all of his  benefits. A beneficiary designation form 
will be effective only when the signed form is filed with the 
committee while the participant is alive and will cancel all 
beneficiary designation T o n u s  figned earlier. If a deceased 
participant failed to designate a beneficiary as provided above, 
or if the designated beneficiary of a Beceased participant dies 
before him or before complete payment of the participant's 
deferred compensation benefits, tha committee, in its discretion, 
may direct the applicable employer to pay the participant's 
deferred compensation benefits to either: 

one or more of his relatives by blood, adoption or 
marriage and in such proportions as the committee 
decides: or 

(a) 

NRC 002915 
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(b) the legal representative or representatives of the 
estate of the last to die of the participant and his 
designated beneficiary. 

SECTION 5 

niscellaneous 

5.1. Chanqes in CaDitalization. In the event of any stock 
dividend, stock split, combination of shares, reclassification or 
other similar changes in capitalization of NICOR common stock, or 
any distribution, other than cash dividends, to holders of 
NICOR's common stock, the committee shall make such adjustments, 
in light of the charge or distribution, as it deems equitable to 
the employers and the participants, in the number of share units 
outstanding and in the deferred compensation accounts. 

or transferred to any person, nor may plan benefits 
to the debts or obligatinns of: any person entitled 

5.3. Effect on Other Plan s. Plar, benefits are not taken 
into account in determining, and will not affect, the amount of 
any benefit under any pension or retirement plan or any welfare 
plan, including a group life insurance plan of any employer or 
affiliate. 

5.2. Nonassbabili ty. PZan benefits may not be assigned 
be subject 
thereto. 

5.4. Ef fect of ParticiDatioq. The plan does not constitute 
a contract of employment, and participation in the plan will not 
give any participant the right to be retained in the employ of 
any employer, nor any right or claim to any benefit under the 
terms of the plan unless such right or claim has specifically 
accrued under the terms of the plan. The award of a share unit 
does not constitute the award of stock, and does not confer any 
voting right on a participant. 

SECTION 6 

Amendment and Term ination 

The Board of Directors of the company shall have the right 
at any time and f r o m  time to tiFe to discontinue and reinstate 
the plan in whole or i;) part or amend the plan so long as the 
effect of such amendment. is not to increase materially the Cost 
of the plan to the company. 

NRC 002916 
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2009 
1 st Qtr. 2009 
2nd Qtr. 2009 
3rd Qtr. 2009 
4th Qtr. 2009 

Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

DLH 13.02 
Exhibit 2 

111. C.C. Docket No. 08-0363 
DLH Thirteenth Set of Data Requests 

ICU Interest Credited 

Prior Qtr Qtr. Interest @ 
Endina Bal. Awards.' 
$ 315,a3a 0 $ 3,379.46 
$ 319,217 0 $ 3,415.63 
$ 322.633 0 $ 3.452.17 
$ 326:085 0 $ 31489.11 

$ 13,736.37 

Withdrawals 

$ 91,433 

Page 1 of 1 

Endina Bal. 
$ 319,217 
$ 322,633 
5 326,085 
$ 23a,142 

Incentive ComDensation Dividend Eauivalents 

2009 
Feb-09 167,400 0.465 $77,841 .OO 
May49 167,400 0.465 $77.841 .OO 
Aug-09 167,400 0.465 $771841 .OO 
Nov-09 167,400 0.465 $77,841 .OO 

$31 1,364.00 

Tota! Expense for 21109 1$325,100.371 

*There are no active employees receiving awards from this plan 

NRC 002917 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

DLH Thirty-Third Set of Data Requests 
1II.C.C. Docket NO. 08-0363 

DLH 33.01 Q. Referring to Nicor Gas Ex. 41.1, please explain why this document was not 
provided in response to Staff data request DLH-13.02 b). 

DLH 33.01 A. The documents provided in Staff data request DLH-13.02 b) were the actual 
plan document as requested and the related workpapers and calculations that 
are utilized to determine the remaining financial obligation of the Company 
for this plan. These amounts were derived by following the requirements 
specified within the plan document. As such, the Company provided all that 
was requested in Staff data request DLII-13.02 b) in the response it h i s h e d .  

Nicor Gas Ex. 41.1 was not called for by Staff data request DLH-13.03 b). It 
is neither the actual plan document nor a workpaper used to calculate the 
Company’s remaining financial obligation under the ICU Plan. 

Witness; Rebecca C. Bacidore 

NRC 009873 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1II.C.C. Docket No. 08-0363 
DLH Thirty-Third Set of Data Requests 

DLH 33.02 Q. Referring to Nicor Gas Ex. 41.1. please explain how this document relates or 
in not related to the document provided in response to Staff data request DLH- 
13.02 b). 

DLH 33.02 A. The document provided in response to Staff data request DLH-13 02 b) is the 
actual effective plan document for the ICU Plan. 

The document submitted as Nicor Gas Ex. 4 1.1 is not the plan document but 
rather is an administrative guide that was used by the Company to determine, 
among other things, factors to consider in making decisions to grant awards 
under the ICU Plan. The ICLI Plan document itself does not provide specific 
guidance about how awards were to be granted.. 

In ICC Staff Ex. 15.0, staff witness Hathhom asserts that ICU Plan awards 
were based on the achievemeiit of financial goals. The Company has offered 
the administrative guidelines submitted as Nicor Gas Ex. 41.1 to rebut this 
assertion. 

Witness: Rebecca C. Bacidore 

NRC 009874 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1lI.C.C. Docket No. 08-0363 
MEM Ninth Set of Data Requests 

MEM 9.01 Q. Does Nicor agree to limit its request to $5.9 million in gross plant additions 
for the Northern Region Reporting Center (“NRRC”) project in this docket? 

MEM 9.01 A. Subject to Staff agreeing to include the NRRC project in the 2009 test year 
rate base, the Company would agree to limit its request related to the NRRC 
project to $5.9 million in gross plant additions in this docket. Nicor Gas 
reserves the right to request a different adjustment to gross plant additions 
related to the NRRC project in a future docket. 

Wirness: Rocco J .  D’Alessandro 

NRC 009889 
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Northern Illinois Gas Company d/b/a Nieor Gas Company 
Response to: Illinois Commerce Commission 

1II.C.C. Docket No. 08-0363 
CB Fourth Set ol’Data Requests 

CB4.02 Q. 

CB 4.02 A. 

Refeaing to Company witness Mudra’s response to Staff Data Request 
2.07 in reference to Rider 8, Adjustments for Municipal, Local 
Governmentz; lnit and State Utility Taxes, please provide 
information OT documentation that explains how the Company will 
know what the statute of limitations is for each local governing 
authority. 

The Company will know the applicable statute of limitations for a 
inunicipality because it either will be stated in the municipality’s 
ordinances or, if it is not, the default statute of limitations set forth in 
Section 30 of the Local Government Taxpayers’ Bill of Rights Act, 50 
ILCS 45/30, will apply. See also response to CB 4.01. 

SUPPLEMENTAL RESPONSE: 

A. The Conipany receives a cdpy of a municipal utility tax ordinance 
directly from the municipality at the time it adopts the tax ordinance. 111 
the typical case, the Company actually begins working with the staff of 
the municipality prior to adoption of a new ordinance. The Company 
reviews the proposed ordin.mce with municipal staff to address any 
concerns that the Company may have about its implementation and 
enforceability. &ce an srdinance is adopted, the Company obtains a 
certified copy of the ordinance &om the municipality as backup for the 
required Rider 8 filing to permit the Company to begin to collect the 
new tax. 

If, for any reason, the Company later wants to confirm that its copy of a 
municipal utility tax o r d m c e  is current, it will obtain a current copy 
directly from the municipality. Some municipalities maintain their 
ordinances on a public website. In those instances, the Company can 
access the ordinance on-line. In the case of other municipalities, the 
Company would contact the municipal office at which ordinances are 
maintained in order to obtain a copy. 

Wihecist Robert Mudra 

NRC 009875 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: lllinois Commerce Commission 

I1I.C.C. Docket No. 08-0363 
CB Fourth Set of Data Requests 

CB 4.03 Q. Referring to Company witness Mudra‘s response to Staff Data Request 
2.07 in reference to Rider 8, Adjustments for Municipal, Local 
Governmental Unit and State Utility Taxes, please provide 
information or documentation that explains whether the Company has 
appropriate historical billing information for the customers. 

CB 4.03 A. The Company has the appropriate historical billing information. 

SUPPLEMENTAL RESPONSE: 

A. Please see Exhibits I and 2. These two exhibits provide an illustrative 
example of historical billing infoimation that the Company maintains 
for a residential customer. These particular exhibits provide the 
historical billing information for an actual customer who resides in 
unincorporated Naperville. Ln order to protect the privacy of this 
customer, the customer’s name, home address and account number 
have been redacted. 

In 2006, the Company placed a new billing system into service. 
Exhibit 1 shows a bill transcript report with the account history for the 
customer that is maintained in the new billing system. As can be seen 
from Exhibit I ,  the account history for this customer that is maintained 
under the new billing system covers the bill issued on December 16, 
2005 and each bill issued since then. The column headings on Exhibit 
1 show that summary information that is provided. 

Exhibit 2 shows a bill transcript report for this same customer for 
billing periods covered by our legacy billing system that was in place 
before the new billing system went into service. Historical summary 
infomiation for this customer from our legacy system is shown for the 
billing issued on May 12,2000 and for each bill issued after that until 
the Company’s new billing system was placed in service. Again, the 
column headings on Exhibit 2 show the summary information that is 
provided. Note that there is an overlap of several months of 
informtion that is shown on both Exhibits 1 and 2. That is because the 

NRC 009890 
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new billing system also includes historical suiiltnary billing 
information for a few months preceding the date the system was 
actually placed in service. 

Witness: Robert Mudra 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Commission 

1II.C.C. Docket No. 08-0363 
CB Fourth Set of Data Requests 

CB 4.04 Q. If the response to CB 4.03 is in the affrmative, please provide: an 
explanation, of how the tax resulting &om an audit adjustment would be 
calculated. Provide an illustrative example including as exhibits the 
historical billing documents relied upon and copies of work papers. 

CB 4.04 A. Nicor Gas has not yet been required to make any past adjustments for taxes 
as a result of an audit. In the past, municipalities, most likely for the 
benefit of the customers and with encouragement of the Company, have 
chosen to make corrections going forward when errors are discovered 
through an audit and not to demand payment for back taxes. However, 
this past practice is changing. Some municipalities are now demanding 
payment for back taxes and have initiated litigation or issued assessments 
against Nicor Gas. Rider 8 provides the regulatory mechanism for Nicor 
Gas to pass through the expense it incurs for a specific municipal tax 
obligation directly to the individual customers receiving the utility service 
that has been taxed. The proposed changes to Rider 8 are merely intended 
to clarify that the pass through rate recovery mechanism remains available 
in those somewhat limited situations in which the determination that a tax 
is owed is discovered as a result of a municipal audit. 

The most accurate method to adjust for taxes is to cancel the billing, make 
the necessary correction (properly identify the customer’s taxing town), 
and then rebill the customer. This would appropriately reverse any taxes 
to the incorrect municipality (if applicable) and then rebill the same utility 
charges with the appropriate taxes applied. The billing documents relied 
upon are the historical billing information, including the bills, for the past 
four years. 

SUPPLEMENTAL RESPONSE: 

A. Please refer initially to Exhibits 1 and 2 to the supplemental response to Staff 
data request CB 4.03. Assume for the purpose of illustration that the Company 
learns today through a tax audit that the home of this particular customer had 
been annexed into the City of Naperville three years ago. Since the 
Company’s records have shown this home is in unincorporated Naperville, no 
municipal utility taxes would have been billed to this customer up to this point 
in time. Once it was established that this home 

NRC 009898 
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was within the municipal boundaries of Napendle. the Company would 
immediately begin to assess the tax to this customer on a prospective 
basis. The proposed change to Rider 8 would also clarify that the 
Company could bill for back taxes if the City of Napenrille demanded 
payment of these back taxes. 

The Company’s bill transcript reports referenced above show the same 
customer of record at this address throuzhout this three year period since 
the annexation. Therefore, if the Ciiy of  Naperville required payment of 
municipal taxes for service to this property for the period of time since 
annexation, the billing adjustment for the unpaid municipal taxes for the 
three year period wotild bc billed to this customer’s account. 

To calculate the taxes due from this customer for the prior three year 
period, the Company needs the following information for each billing 
period during those three years: (i) the amount billed to the customer, (ii) 
the portion of the amount billed to the customer that is subject to tax and 
(iii) the applicable tax rate. The tax rate for the City of Naperville 
throughout the three year period has been 5.15% (see Rider 8 information 
sheet for applicable tax rates by municipality). The amount billed to the 
customer for each billing period is shown on the bill transcript rcports that 
have been provided as Exhibits 1 and 2 to the Supplemental Response to 
Staff data request CB 4.03. What isn’t provided in tliosc exhibits is the 
taxable portion of the amount billed. To detemiine the taxable portion of 
the amount billed in most cases siniply means that the Company must 
deduct any other taxes from the total amount billed because the amounts 
charged for those other taxes are not subject to the municipal tax. 

Since the Company placed its new billing system into sewice, it retains 
copies of actual customer bills in addition to the hill transcript report. 
Attached as Exhibit 1 to this supplemental response are copies of each of 
the bills for this customer (with personal information redacted) since the 
Company’s new bil!ing system was placed in servicc. So. for instance, the 
additional tax that wouid be due from this customer for the bill issued on 
November 12, 2008 would be equal to 5.15% times $62.61 or $3.22. The 
amount of $62.61 is derived by subtracting the taxes of $1.52 from the 
total bill amount of $64.13. 

For billing periods before the Company placed its new billing system into 
service, the Company performs a monthly bill re-computation based on 
the billing information retained on the bill transcript report and the 
applicable charges and taxes in effect at the time of each hili. Attached as 
Exhibit 2 to this supplemental response are copies of the bill 
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recomputations for this customer for each applicable month prior to the in 
service date of the Company’s new billing system. Sol for instance_ the 
additional tax due from the customer for the bill issucd March 16, 2006 
would be 5.15% times $1 17.71 or $ 6.06. The amount of$l17.71 is shown 
on the “total” line on the fxst page of Exhibit 2. This amount plus the 
$3.09 of state tax and utility fund tax shown on Exhibit 2 equal the amount 
of $120.80 that is shown as having been hilled initially for that billing 
period on Exhibit 2 to the supplemental response to Staff data request CR 
4.03. 

Exhibit 3 to this Supplemental Response shows the calculation o f  the 
additional municipal tax that would he charged to this customer under the 
circumstances described in this illustration. 

Witness: Robert R. Mudra 

NRC 009900 
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Northern lllinnis Gas Company d/b/a Kicor Gas Company 
Response to: Illinois Commerce Commission 

I1I.C.C. Docket No. 08-0363 
CB Fourth Set of Data Kequests 

CB 4.08 Q. Referring to Company witness Mudra’s response to Staff Data Request 
2.07 in reference to Rider 8, Adjustments for Municipal, Local 
Governmental Unit and State Utility Taxes, please provide 
information or documentation that explains whether the Company 
would collect the full amount of back taxes in a lump sum or over a 
period of time. Identify any relevant tariff language 

CB 4.08 A. The Company would generally collcct the hill amount of taxes in a 
lump sum. The adjustment involved for an individual residential 
customer would typically be relatively modest; however, the customer 
could make payment arrangements with Nicor Gas. It should be noted 
that canceling and then rebilling the customer with the correct taxcs 
could result in  either a credit or a debit. The corrected bill would 
reflect the tokl amount due. 

SUPPLEMENTAL RESPONSE: 

A. For a calculation of the amount of municipal utility taxes that a typical 
residential customer might pay over a three year period see Exhibit 3 
to Supplemental Response to Staff data request CR 4.04 

NRC 009941 

Witness: Robert Mudra 



08-0363 
Staff Group Cross Exhibit 1 

AG (DJE) 8.07 



Northern Illinois Gas Company d/b/a Kicor Gas Conipany 
Response to: Illinois Attorney General 

1II.C.C. Docket No. 08-0363 
AG Eighth Set of Data Requests 

AG (DJE) 8.07 Q. Please Gpdate the response to AG 2.04. The response should also 
indicate the amount of actual expendihlves related to plant additions, the 
amount of actual expenditures related to cost of removal, the amount of 
budgeted expenditures related to plant additions, and the amount of 
budgeted expeuditnrcs related to cost of' renioval 

AG (DJE) 8.07 A. As stated in response to AG 2.05, the Company prepares an annual capital 
expendihue budget, which includes investtnent cost, removal cost. and 
salvage. The Company does not distinguish between investment 
expenditures and cost of removal on a monthly basis for budgeting 
purposes. However, the Company has prepared an estimated allocation 
between investment cost, removal cost, and salvage for the September year 
to date total budget. This estimate is based on the proportion of these items 
in the annual budget. 

Preliminary September 30, 2008 year to date capital expenditures are 
reported below, in thousands: 

Actual Budget Valiance 
Investment Cost $154,132.4 $158,705.5 $(4,573.1) 
Removal Cost $ 15,406.6 S 15,134.9 S 271.7 
Salvage $ ( 4,607.5) S( 2.662.8) U1.944.7) 

Total Expenditiires $164.93 1.5 $171.177.6 $(6,246.1) 

SUPPLEMENTAL RESPONSE: 

below, in thousands: 
A. Preliminary October 3 1,2008 year to date capital expenditures are reported 

Actual Budget Vanance 
Investment Cost $180,8744 S177,70U 2 S 3,174.2 
Removal Cost $ 18,380.8 S 16.946.3 S 1,434.5 
Salvage $ ( 4.955.3) SI 2,9813 Sr1.973.6) 

TotalExpenditures $194,300 1 S191.665.0 S 2,635 1 

Witness: James M. Gorenz 
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Northern Illinois Gas Company d/b/a Nicor Gas Company 
Response to: Illinois Commerce Coriimission 

II1.C.C. Docket KO. 08-036.3 
DAS Second Set of Data Requests 

DAS 2.06 Q. With regard to the SHS charge thai Nicor calculated to be S.0051 per 
therm, 
a. was the proposed SBS charge c.alculaizti in the same maiiuer as the 

$.0038 per thenii SBS charge that Nicor proposed in the previous 
rate case? 

b. please provide how the curretit S H S  chargs of $.0021 per therm 
was determined. 

c. what would the new SHS charge hz if the Nicor used the 
methodology that was used to calculate lht: current SRS charge as 
ordered by the Commission? 

d. what explanation does Nicor have .for R 41% increase in the SBS 
charge'? 

DAS 2.06 A. SUPPLEMENI AL REVISED RLsPONSX 

a. Yes. 

b. Please see the attached Exhibit I .  Please note that the curEeiit SHS 
charge is $0.0029 per therm o f  storage capacity. 

c. The methodology to compute the S13S charge, as ordered in 04- 
0779 and as used in the Company's direct case in tbis proceeding, 
is the storage revenue rcquirenicnr. excluding top gas, divided by 
the storage capacity allocation. lii D.x:ket 04-0779, the 
Commission ordered the Company to aliocate 119.74 Bcf of 
storage capacity. '4s shown on Exhibit 2. ifthc Commission were 
to allocate 149.74 Ref of storage capacity at the 2009 test-year 
revenue requireiiient then the SBS charge would be $.0046 per 
therm. 

NRC 004098 
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d. The charge for SBS is deteimiiied h y  !he storage revenue 
requirement, excluding top gas, as fonnd in the embedded cos1 of 
service study (see Nicor G a s  Exhibit 15. j Schedule E) aid the 
volume of allocated storage capacity. R e  revenue requirement, 
excluding lop gas, has increased froin $53.5 million (Docket 04- 
0779) to $83.2 million. Tile stor iyxicily allocation has been 
reduced from 149.74 Rcf (Docket 04-07’79) to 134.63 Rcf(Nicor 
Gas Ex. 4.1). Consequently, the cost per thenii of allocated SBS 
storage capacity has increased. 

Witness: Robert R. Mudra 
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Docket 04-0779 - Final Determination of Storage Banking Service Charge 

Line 
1 Storage Revenue Requirements ($000) I /  $ 52,502 

2 Storage Banking Service Allocation (000 therms) 2/ 1,497,400 

3 Annual Revenue Requirement per Therm (Line 1 / Line 2) $ 0.0351 

4 Monthly Charge per Therm of Storage (Line 3 112) $ 0.0029 

11 Final Embedded Cost of Service Study, Schedule E, page 1 nf 3 (Dccket No. 04-0779) 

21 Order in Docket No. 04-0779, pages 120 and 138. 

NRC 004100 
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DAS 2.06 SBS Calculation - Using 04-0779 SBS Allocation 

Line 
1 

2 

3 

4 

- 
Storage Revenue Requirements ($000) I/ 

Storage Banking Service Allocation (000 therms) 21 

Annual Revenue Requirement per Therm (Line 1 / Line 2) 

Monthly Charge per Therm of Storage (Line 3 / 12) 

I/ Embedded Cost of Service Study, Schedule E, page 1 of 3 113;chet 08-0363) 

2/ Order in Docket No. 04-0779, pages 120 and 138. 

$ 83,186 

1,497,400 

$ 0.0556 

$ 0.0046 

NRC 004101 
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Korthern Illinois Gas Company d/b/a %cor Gas Company 
Response to: Illinois Commerce <:oanmission 

II1.C.C. Docket No. 08-0363 
DAS Fourth Set o f  Data Keo;.ccts 

DAS 4.03 With regard to Nicor witness Mudra’s tcsiiruony and calculations in Co. 
Ex. 14.0, please provide the actual ilei.iva:ions of the following in an 
Excel spreadsheet with formulas intact: 

a. Storage Banking Service 

b. Individual and Group Administratio;! Chaiiges 

c. Recording Device Charges 

d. Group Change Fees 

e. Transportation Service Credit (“TSC“) 

f Storage Withdrawal Factor (“SWF”) 

g. Gas Supply Cost/Demand Gas C:osi 

DAS 4.03 A. a. Please see the attached Exhibit 1. 

b. Please see Nicor Gas’ r?sponse to data xquest CNE 2.07. 

c. Please see the attached Exhihit 2. 

d. Please see Nicor Gas’ response to data request CNE 2.03. 

e. Please see the attached Exhibit 3. 

f Please see Nicor Gas’ response to daTa rcqiicst CNE 2.01. 

g. Please see the attached Exhibit 4 - Line 8. 

Witness: Robert R. Mudra 
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Determination of Storage Banking Service Charge 

Storage Revenue Requirements ($000) Z /  

Storage Banking Service Allocation (000 therms) 

Annual Revenue Requirement per Therm 

Monthly Charge per Therm of Storage 

$ 83,186 

1,346,333 

$ 0.0618 

$ 0.0051 

I/ Embedded Cost of Service Study, Nicor Gas Exhibit 15.01, Schedule E, page 1,  line 17. 

NRC 006888 



Customers 
Percent of Total 

Monthly Meter Charge Calculation 

Diaphragm Meters 
Investment 
Expense 
total 

Determination of Recording Device Charges 

Rotaryhstrument Meters 
Investment 
Expense 
total 

Diaphragm Elon-Diaphragm 

1,990 7.324 
1001 r _I /a 2 1 0% 

DAS 4.03 
Exhibil2 

Page 1 of 3 

9.314 
100% 

$160 (Device)’O.l29O(Carrying I:cst)i l2 months = $ 1.72 
$980,683 * 21% /( I990 custc8iicrs ‘12 monthsj = S 7.70 

$ 9.42 

$600 (Device)’O.l290(Carrying Ccsi)!l2 months = S 6.45 
$980,683 * 79% / (7324 customerii *12 months) = $ 7.70 

S 14.15 

NRC 006889 
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Expenses Related to Recording Device Charges 

Line Department individuallActivity Cost per Year OverheadiPa~~ii Additive Total Cost per Year 

1 Meter Shop 
2 Management $ 151,305 60% $ 272,349 
3 Clerical $ 56,925 ROU: B 102,465 
4 Contractor $ 365,030 $ 365,000 
5 -Direct Reimbursement $ (120,000) $ (120.000) 
6 Bargaining Unit $ 1,546 $ 1.546 
7 Material $ 100.000 12% s 112.000 
8 

9 Customer Care 
10 800 Number $ 30,003 $ 30,003 
11 Metscan $ 18,906 $ 18,906 
12 MV90 $ 16,934 $ 16,934 
13 Computer Sofware Support $ 34,155 80% $ 61,479 

$ 860,683 

NRC 006390 





Determination of Uncollectible Credit 

Total Uncollectible Account costs as proposed ($000) 

Nr Customer 4ect and Ri 

Commodity Related Uncollectible Gas Costs 668,311 x .69) ($00C) 

Late Pay Charges ($000) 

Commodity Related Late Pay Charges ($22,932 x 0 69) ($000) 

Commodity Uncollectible Costs less Commodity Late Pay Charges ($000) 

Therms for Rates 1, 4, 5, 74 and 75 (000 therms) 

Uncollectible Credit per Therm ($30,222 IZ457.726) 

Determination of 2% Storage Withdraw Factor Credit for Customer Select and Rider 25 Customers 

Rates 1 and 4 

Total 2% Storage Withdraw Costs ($000) 

Sales Therms for Rates 1,4, 5, 74, and 75 (000 therms) 

2% Storage Withdraw Factor Credit for Rates 1 and 4/5 

Transportation Service Credit $ 0.0189 

NRC 006892 
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r 25 Customers 

$ 68,311 

$ 47,135 

$ 22,932 

$ 15,823 

$ 31,312 

2,457,726 

$ 0.0127 

$ 15,230 

2,457,726 

$ 0.0062 
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Line 
I 
- 

Determination of the Number of Peak Days o f a e  Allocated 

2009 Allocated Storage Capacity 

Peak Days of Storage Capacity (Line 2 /Line 1) (unrounded) 

Allocated Capacity - Based on Allocated Days of Storage (Line 1 X 28 Days) 

Peak Day Storage Deliverability 

Storage Deliverability to Capacity Ratio (Line 5 / Line 4) 

Amount available from storage on a peak day (28 days X ,018) 

Amount required from pipeline on a peak day ( 1 . Line 7) 

2009 ~~ ~ ~ 

(000's Therms) 
49,006- 

1,346,333 

27.5 Days 

1,372,000 

25,000 

1.80% 

50% 

50% 

NRC 006893 
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Northern Illinois Gas Company d/b/a hicor Gas Company 
Response to: Illinois Commerce Commission 

1II.C.C. Docket Xo. 08-0763 
DAS Seventh Set of Data Keqlrcrdq 

- 

DAS 7.16 Q. With regard to Nicor Gas kx. 29.0, p. 36. line 784. Mr. M ~ d r a  claims 
that Nicor Gas has only 1.34.6 BcToTtop gas storage capacity 
“operationally available.” 
a. Define the term “operationally available” as used by the witness. 
b. Has Nicor Gas ever iised this term c x  calculated amount iii any late 

proceeding before th is Commissi~.)n” I f  yes, please provide the 
precise citation to this usage. I f  vat  o:ease explain why Xcor  Gas 
did not argus for tlris amount in .the previons rate case. 

c. In the previous rate case. did the c‘oiiiinissioii decidc to use the 
“operationally available” amount or the non-coincident working 
gas capacity? 

d. Is the 149.7 Bcf amount in question, not “operationally available”? 
e. Is the 149.7 Bcf amount in question. still the Non-coincident 

working gas capacity as Nicor Gas testificd in the previous rate 
case? 

a. The 134.6 BcEof “operationaiiy ;ivti:able” storage capacity 
represents the non-coincidental iit\uikity level to which Nicor 
Gas’ can fill its storage fields over an anniial cycle while being 
able to achieve close lo full cycling t i l  protect field performance 
and meet peak withdrawal targets. ‘The 134.6 Bcf is discussed by 
Mr. Bartlett (Nicor Gas EX. 1 Y: 12- 1 ?, Nicor Gas Ex. 45-7 and 
Nicor Gas Ex. 4.1) and &atit respo!ise:; to Staff(DAS 3.06, DAS 
6.07 and DAS 6.09) and Intenwors (CKE 2.09 and DRI 1.09) 

b. Yes, in Docket 04-0779, Mr. Bar:leci. esplcined that it has 
“practical operation24 requireine 
(Docket 04-0779 Exhibit 24336 -33.i)  :u;d that ‘-One iiiust look to 
what is realistically achievahlc given the many variables 
encountered throughout both thc wit 
Nicor Gas’ many years of ac.tT.:al op 
storage fields provides the best iiidicatioii of what is achievable 
with regard to an ongoing cycling level.’‘ This is consistent with 
the concept of an “opcrationally 
Capacity. Furthermore, Mr. Barlletl 1iCJted that “the more [capacity] 
that is allocated to transpoi.tatioii c a i o n w s ,  the less is available 
for sales customers. That is a fact. ,I metiind of allocation’that 
uses as a basis ofallocalion an u:t~rc:~icvahle l e d  of cyclable 

DAS 7.16 A. 

.;4iicli limit its ability to cycle” 

tslval and injection sea.sons. 
iiig experiencc with its 

iiable” amount of storage 

NRC 009295 



DAS 7.16 
Page 2 o f  2 

capacity would be totally inapprq>ri:?t_. and should Ire avoided.” 
(Dockel 04-0779 Exhibit 39:ZkO-:l84) 

c. The Commission order specified ihst Llie i.o~al non-coiiicidznt 
storage capability of 149.7 Ucf shoitid be used. Order at 121. I n  
this proceeding, icicor Gas supports us.; ol‘thr total 134.6 Bcfof  
non-coincident storage capdcity hiit :i( ; not suppor~ use of an  
operationally unaciiievahle inmi t l i i z ~ i  :iriiount ofnon-coincident 
storage capacity of 149.7 Bcf. 

d. The 149.7 Rcf is not opei-ationally a\sailah!e. Mr. Rartlett has 
previously explained Lhat 149.7 Bcf is not “rcdisticaliy 
achievable” and is ‘.simply not ac1licvabl.j” i n  more detail in D h S  
3.06 (a), 3.06 ( c )  atid DAS 6.09. 

e. The 149.7 Bcf is still the historic iiiaxi~.uum noti-coincident 
working gas capacity which Niccii Cia5 testified about in 04-0’779: 
however, that amount is not aclii 

Witness: Robert R Mudi-a 
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Northern lllinois Gas Company d/b/a Niet~:. Gas Company 
Response to: Illinois Commerce Ccimnission 

1II.C.C. Docket No. 08-R:16-. 
DAS Seventh Set of Data K q  .IC ts 

-.-____ 
DAS 7. I8 Q. With regard to Nicor Gas Ex. 29.0, p, 37. lines 705-7Q9, Mr. Mudra 

states that Nicor Cas knows that the 149.7 Bclis not “opmationally 
available.” 
a. Does Nicor Gas believe that the c t i i x i i i  charge too low and is not 

just and reasonable? 
b. Does Nicor Gas believe that the CII fit SUS allocation is 100 high 

and is not .just and reasonable’? 
c. Was the 139.7 Rcf opsrationally ;i\:;iilahk in the last rate case? 
d. What has changed since 2004 t l i ? ~  Y i i ld cause the Commission to 

reconsider a matter that they alre:idy ddeimined‘? 

a. Yes. The current charge is %0023 oer lhcrm of capacity and the 
proposed charge i s  S.0042 per chcnx ,,fcepacity 

DAS 7.18 A. 

b. Yes. The 149.7 Ucf‘ of capxit:+ established in 04-0779 is 
unachievable and 134.6 Bcf of stcm<e capacity is available. 

c. No. 

d. The Commission should wc,igni.e. ili since Nicor Cas’ last rate 
case the total maxiiiliini non-coincidmt level of working gas in 
storage for the years 2005 through 2301 was 138.9 Bcf, 135.0 Bcf 
and 134.1 Bcf respectively as suppcitted by Kicor Gas’ response to 
CNE 2.22 and summarized by wiin ibrizius (C%E-C;as Exhibit 
1.0 p. 12). Furthermore, the Con o n  should also rec.ogni7.e 
that these totals are rorighly equivalent to the 114.6 
Bcf level of non-coincident capxi i j  v k i i  Nicor Gas witness Mr. 
Bartlett has indicated is operatini-d1y :*\.ailable. The Commission 
should therefore recognize tlint t r :  i5, a di3erence betlveen the 
historic maximum no ti-co i ncid !>toiage capacity of 139.7 Bcf 
which Mr. Barilctt has stated iir~!? not achievable” (DAS 
6.09) and is not “realistic.illy ~hlc‘’ (DAS 3.06 a )  and the 
Company’s realistically foreca a x m !  of non-eoincidenial 
storage capacity of 134.6 Kcf ationally available and 
is supported by actual storage c u;ili;:ation since 2005. The 
Company believes thc Coiiin trwt both Sales and 
Transportation ciistorners equ rin Sales cuxomers by 
over-allocating storage capa rtation customers by 
allocating based oii a 149.7 I)-. tvel vv1iic.h i s  unrealistic, 
unachievabie and has 1101 in I ~ L .  ily occurred since the lasr 
rate case. 

Witness: Robert R. Mudra 
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Northern lllinois Gas Company dibla h i e t  ' G a s  Company 
Response to: Illinois Commerce i:wit:nrinkm 

DAS Seventh Set of Data Mq%,ts 
1lI.C.C. Docket NO. 08436 

DAS 7.19 Q. With regard 10 Nic.or Gas fix. 29.0.p .%., !ini.s 844-$46 and Plr. 
Mudra's criticisin of Mr. Sackett's ii 

to hase a capacity charge on actual wiiw. 

a. Is i t  Mr. Mudra's positioii tha iim-coincident woi-lting gas 
capacity'? 

h. Is it Mr. Mudra's positioii t l x i  11; nc-ii.-coincident working gas 
capacity of 134.6 BcF is d i f fe r :  1 irn i'ic aiiiount of thc gas the 
Company expecfs to cycle'? 

c. How- is this consistcnt with Mi.. it-zt':; direct testimony where he 
claims that the SRS charge den itor i s  k i d  on the 134.6 Rcf 
which is the amoun! of worltin thai NIcoi- expects to cycle in 
Ex. 14.0, p. 24? 

d. Please provide a precisc citaticm witi. page aid line Iiunibers lo Mr. 
Bartlett's testiiiiony referred to 01: i i ' 7 i  8.;7 of Ex. 2!?> p, 39. 

i,.in that Nicor Oas was trying 

DAS 7.19 A. a. Objection. the question is iriconi 

b. Yes. The Company's plan ;issu1 :yciiiig approximately 130 Bcl' 
out of the 134.6 Hcf (please see the Coixpany's response to CNE 
2.09). 

c. Mr. Mudra's Direct Testimony 1 

coincident storage capacity ( 1  3 
to cycle when Transporratjon c 
capacity (Nicor Ex. 14: 536-5:; 
that while a niqjority o f  gas inj 
difference [between the I30 I3 
attributed primarily to parties 111 

cycling their invciitoq (pieas 
CNE 2.09). 

d. Mr. Bartlett's iestiinony is no: ref:- .-:.I I;.; on line 847 ofMr. 
Mudra's Rebuttal Testiniony: ho 
question refcrs to liiic 846 and  ii 
Bartlett's Direct Testimony. ?<ic 

'(1 the amount of r i m -  
tile Company expects 
le their entire storxge 
Mr. Barilett points out 
d for withdrawal the 

I-age capacity not fiiliy 

the Company believes the 
w c e  would then he to Mr. 
!AX. 4.0 h:125-135. 

Witness: Robert R. Mudra 
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Northern Illinois Gas Compacy d/b/a l i k -  G a s  Company 
Response to: Constcllation NewEncrgy -- <.;;is IXvision, LLC 

1II.C.C. Docket No. 08-0363 
CNE Second Set of Data Ktijii,,s.ts 

CNE 2.12 Q. Referring to Nicor Gas Exhibit 4.0 (dii.i.c! test-inony o E  Gary Dartlett), at 
page 22. Mr. Bartlett states that N i c a  d;i;:.: i>Ol propose to change the 
current number of days ofstomge capacil;y !hm 28. 
a. Why is Nicor not proposing to ii;e current number of' days 

of storage capacity? 
b. Is Nicor not proposing to c!i:ri ciirrent nu,uber of days of  

storage capacity because therc ci1nape.s to the foi-inula and 
the input data used 10 derive the 2 3 + ~ I V  requirement'? 
Is Nicor not proposing to c~RII;~: i j i e  t u m i i i  iiiimber of days of 
storage capacity hecause the ne i:i Cjrita for the 2009 rate case 
also comes out to a result of 2E 
If there is any cliaiige from tli r;.te case to the fonnula or 
input data that were used tc; dcri;c. !.IC :!8 days for the ciirreiit rate 
case, please provide the formuis :11X th:: associatcd input data for 
this case? 
Please provide any workpapers si.ir+ xtii;,< ilie calculaliou of the 38 
days of storage cap:icity. 

c. 

d. 

e. 

CNE 2.12 A. a. Based on updated information, +he ,:alcnlntion resulted in 28 days 
of storage capacity. 

b. No. 

C. Yes, 

d. 

e. 

See Nicof Gas' response to IICC .' ::I? 

See Nicoi Gas' res~poiise to llEC ,'.C..3 

Witness: Robert R. Mudra 

NRC 005724 
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Northern Illinois Gas Company d l l h  W,CIP ’ G i s  Ckmpany 
Response to: Constellation NewEnergq- ~~ C;:ts lE4rision, LLC 

1II.C.C. Docket No. OX-X,6.P 
CNE Third Set of Data M::c;~i-: ts 

CNE 3.01 Q. CNE-Gas 2.55 asked: 

Referring to Nicor @as Exhibit 4.0 (dii-ecI ;I:; d G a r y  Bal-tlftt), at 
page 22 Mr. Rartletl states the tntal volt’ !:;ble to transpcirintion 
customers has been ahout 35 Rcf. 
a. Please provide the fonmd:is that ilr ckterniirie this is the 
appropriate amouni of storage vol l o  inake available to 
transportation customers. 
b. Please provide any studics or aualysiiz .wi..oorts the allocation of 
storage capacity between trarisportatioi 21nd (‘ustomer Select 
customers. 

The response provided by Nieor was for i 2 5  Eci; not the 35 Bcf discussed at 
page 22 of MI. Bartlett‘s testimony. Plcasi rcsponci to the yucstiori as i t  relates 
to the 35 Bcf discussed in Mr. Bartlett’s te<tL,-oa>y. 

CNE 3.01 A. a. Nicor Gas calculates an equal amoun 
customer to make available Lo all o f  its S 
Transportation custoniers during its 
calculation of  the available number 
days) is computed by dividing the 2000 
1,346,333 therms by the tot:il itnio 
results in 27.5 which was rouiidcd 

Please see Nicor Gas’ response to $at3 L 

estimated amount of awilable stora 
customers which is approximately 
sum of the Transportation customers’ i k ! y  Contract Quantity 
(MDCQ) times 28 peak days of storagc :;ii- 3.uhmers served under 
Transportation servicc Rates 74. 75, 76 an? ‘77 :md ilidcr 25. ‘The storagc 
purchased by customers served under coiit ix:i  Rates 17 and 19 is also added 
to the above amount. 

b. Please see item (a) above. 

storage capacity per 

se proceedings. The 

I. total storage allocation of 

tonier Select and 

storaxe capacity (MDCQ 

t!iernis of 49,OOO,OOO. This 

i I ; E C  1.12 which shows the 
onth for Transportation 
cf figure results kom the 

Witness: Robert R. Mudra 

NRC 007795 
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Response to Nicor Gas CoRIl>a:i>' 
Second Set of Data Requests 1- %;ifF 

Docket No. 08-0363 
Response of Staff Witness Mapk 

ICC Person Responsible: Mark Maple 
Title: 
Business Address: Illinois Commerce Commissim 

Senior Gas Engineer. Energ? Lhvisioii 

527 East Capitol Avenue 
Springfield, IL 62701 

NRC Staff 2.01: 

Has the information relating to the Northern Region R q x t i n g  Center ("NRRC"), as 
provided in Company witness D'Alessandro's surrebu1.LE.i ~:?ii:rwny" altered Mr. Maple's 
position concerning the inclusion ofthe NRRC in rhe Ci.,!;wn;':, 2009 test year rate base? 

Response: 

After visiting the NRRC on November 7, 2008, and rei+,3-v,~r.g blr. D'Alessandro's 
Surrebuttal testimony, Mr. Maple has determined that Kic.w - 's. ustified in including $5.9 
million in the Company's 2009 test year rate base atiribuicci :(I the NRRC. 
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Illinois Commerce Commissicn 
Response to:  Northern Illinois Gas tkrnpany 

d/b/a Nicor Gas Corn p a n y  
1II.C.C. Docket No. 9 8 - ~ . " 6 3  

Company 3rd Set of Data % hte~ests 

DATA REOCESTS 

NRC Staff 3.01 Q: At lines 82-83 of the Rebuttal Te::in:.r. ' i f  <"iristopher L. Boggs (Staff 
Ex, 21.0), Mr. Boggs states "I am !W tc recommend approval of the 
Company's proposed tariff iangtiaEe r di,:z this issue." In his rebuttal 
testimony, Mr. Boggs generally discu ;s txaxinalion of the 
Company's proposed changes to Rider 8 .  Ai. lines 78-80, Mr. Boggs 
indicated a willingness to consider further information and states that he 
propounded additional data requests oil t Company. In response to Mr. 
Boggs' data requests, the Company pmvidec! responses to CB Fourth Set 
of Data Requests. The Company p r o d e d  supplemental responses to CB 
4.02-4.04 and 4.08. Based on his rel:iew clfrhe Company's testimony and 
all initial and supplemental responses ti' 3~:~:. ques ts ,  does Mr. Boggs 
now recommend approval of the C:or i t i " s  proposed modifications to 
Rider 8? 

. 

NRC Staff 3.01 A 
4.09, I will recommend approval of the Company's propose.; I:>iigliilge modifications to Rider 8. 
However, Mr. Boggs recommends that paragraph 2, Local Gob cromemtai Utility Tax Charge, 
under Rider 8 in point (3) be amended as follows: "the iwxezse, ( r i  iecrease in taxes sild other 
payments to governmental bodies resulting froin the addj!ic . 2 i  i'i?:.:js." 

Yes. Based on the supplementai am> ' 2 . :  t.o :.i:t. Data Request CB 4.01- 

Staff Witness: Christopher Boggs 
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